DGL: General Meeting of Shareholders Mandate 2017
On 10 Apr 2017, Duc Giang - Lao Cai Chemicals JSC announced General Meeting of Shareholders Mandate 2017

Article 1. General Meeting of Shareholders Mandate of 2017 approve the following contents:

I. Report  of Board of Directors at General Meeting of Shareholders  2017

II. Report of  Supervisory Board’s report 

III. Approve financial statements of 2016 with the main contents as follows:

· Revenue:  2,152,393,468,955 dongs

· Deduction: 0 dongs

· Profit before tax: 180,365,349,358 dongs

· Corporate tax: 12,153,342,392 dongs

· Profit after tax: 168,212,006,966  dongs

IV. Approve distribution plan of 2016 as follows:

1. Profit after tax of 2016: 180,365,349,358 dongs
2. Corporate tax: 22,006,306,873 dongs
· Corporate tax: 12,153,342,,392 dongs
· Tax: 9,852,964,481 dongs 
· Waived corporate tax: 9,852,964,481  dongs
3.  Profit after tax 2016: 168,212,006,966 dongs
4.  Deduction of corporate income tax:  9,852,964,481 dongs
5. Retaining profit of 2016: 158,359,042,485 dongs

6. Add to fund: 25,337,446,798 dongs

· Development  fund (10%): 15,835,904,249 dongs

· Welfare and bonus fund (6%): 9,501,542,549 dongs

7. Profit after tax after adding to fund: 133,021,595,677

8. Retaining profit from previous years: 0

9. Total profit remained: 133,021,595,687 dongs

10. Dividend 2016: after merging LFC and BTC into DGL, and DGL into DGC, expected to be 15%

V. Approve operation plan for 2017

	No.
	Contents
	Value
	Price unit
	Total  amount
	Profit after tax

	1. 
	Yellow  phosphorus 
	17,000
	62.43
	1,061,225
	58,000

	2. 
	Silicate
	5,000
	2.2
	11,000
	1,000

	3. 
	Single superphosphate
	50,000
	1.7
	85,000
	9,600

	4. 
	Double superphosphate DSP (material)
	40,000
	1.9
	760,000
	17,000

	5. 
	Double superphosphate DSP (brand)
	50,000
	1.84
	92,000
	10,000

	6. 
	Fertilizer MAP
	40,000
	6.6
	264,000
	22,000

	7. 
	White phosphate
	20,000
	1.5
	30,000
	13,000

	8. 
	Additives for animal feed
	60,000
	6.4
	384,000
	3,000

	9. 
	Chemical NPK
	10,000
	9
	90,000
	133,600

	
	
	
	
	2,093,225
	


Basic construction:

· Invest and construct in a  100MV  Thermal Power plant

· Project of  producing chemical  100,000 tons/year

VI. Approve investing and constructing 100MV Thermal Power plant

1. Name: Duc Giang Lao Cai Thermal Power plant- 2x 50 MW

2. Investors: Duc Giang Lao Cai Chemial Factory

3. Investment method: Ownership investment operation
4. Capacity:  2x50 MW

5. About:  2,011 billion dongs, in which:
· Equity capital: 30%, equal to 600 billion dongs

· Borrowed  capital: 80%, equal to 1,400 dongs

6. Construct time: 24 months

7. Starting time: QI/2017

VII. Approve the plan for borrowing capital for the Thermal Power Plan 100MW

1.  Borrower: Duc Giang - Lao Cai Chemicals JSC

2. Amount: up to  1,400billion dongs

3. Currency: USD or VND

4. Borrowing period: 10 years, grace period of 2 years

5. Interest rate

· USD interest rate:  4.5%~5%

· VND interest rate: 8.7%~9%

6. Guarantee method: in accordance with requirements of the investor institution

7. Authorize Board of Directors to do  the  following tasks:

· Negotiate and select the investor institution

· Negotiate the  credit contracts
· Sign and authorize other persons to sign the contracts 

· Other related tasks 

VIII. Approve the plan for merging Lao Cai chemicals fertilizer joint stock company and BTC, approve issuing shares of DGL, merging Lao Cai chemicals fertilizer joint stock company, Bao Thang chemicals joint stock company and additional issue with the following contents:

1. The 1st merged company:  Lao Cai chemicals fertilizer joint stock company
2. The 2st merged company: Bao Thang chemicals joint stock company
3. Merging method: stock swap 

4. Swap rate:

-  1 share of LFC for 1 share DGL, 

- 10 BTC shares for 8 DGL shares

Handling fractional shares: rounded to the unit, elimination fractional shares

5. Operation after merging LFC and BTC

6. Approve operation plan after merging: 
	No.
	Name
	Quantity
	Unit price
	Total amount 
	Profit before tax 
	Profit after tax 

	1
	Yellow phosphorus
	
	
	
	
	

	
	·  Production
	34,000
	
	
	
	

	
	· Internal 
	7,560
	
	
	
	

	
	· Export
	25,440
	62,425
	1.588.092
	86,860
	

	2
	SSP
	50,000
	1,70
	85.000
	9,600
	

	3
	DSP material
	40,000
	1,90
	76.000
	17,000
	

	4
	DSP (brand)
	50,000
	1,84
	264.000
	10,000
	

	5
	MAP Phosphate
	40,000
	6,6
	30,000
	22,000
	

	6
	FDCP
	20,000
	1,5
	284.000
	7,000
	

	7
	Additive animal feed
	60,000
	6.4
	90.000
	7,000
	

	8
	Chemical NPK
	10,000
	9
	11.000
	3,000
	

	9
	Silicate
	5,000
	2.2
	1.634.400
	1,000
	

	10
	WPA 50%
	240,000
	6.81
	280.000
	162,720
	

	11
	WPA 25%
	140,000
	2
	38.000
	22,000
	

	12
	Lime
	20,000
	1.4
	21.600
	
	

	13
	Phosphate salt
	36,000
	0.6
	408.600
	
	

	14
	H2SO4
	20,000
	1.3
	86.260
	30,000
	30,000

	15
	Food hosphoric acid 
	20,000
	20.43
	90.800
	4,000
	4,000

	16
	STPP salt
	4,000
	21.57
	59.580
	4,000
	4,000

	17
	SHMP salt
	4,000
	22.7
	4,899,732
	17,850
	17,850

	18
	DDC  warehouse services
	
	
	
	397,030
	393,930

	
	Total
	
	
	
	
	

	19
	Add to investment and development fund
	
	
	
	
	39,393

	20
	Welfare and bonus  fund
	
	
	
	
	23,636

	21
	Profit to be distributed
	
	
	
	
	330,901

	22
	DLC capital after merging  LFC and BTC
	
	
	
	
	997,855

	23
	EPS (dongs) 
	
	
	
	
	3,948

	
	
	
	
	
	
	

	
	
	
	
	
	
	


7. Approve the  draft af merging contracts

8. Approve issuing share to be swapped

1. Issuing shares to be swapped with LFC

· Type of shares: Common shares

· Par value: 10,000 dongs/ shares

· Number of DGL expected to be issued: 36,505,575 shares

· Reasons: swapped with LFC shares
· Total  par value: 365,055,750,000 dongs

· Buyers: shareholders of LFC

· Ratio: 01 LFC/ 01 DGL

2. Issuing shares to be swapped with BTC

· Type of shares: Common shares

· Par value: 10,000 dongs/ shares

· Number of DGL expected to be issued: 16,880,000 shares

· Reasons: swapped with BTC shares

· Total  par value: 168,800,000,000 dongs

· Buyers: shareholders of LFC

· Ratio: 01 LFC/ 0.8 DGL

3. Expected time to be issued: within 90 days from receiving issuance licenses of State Securities Commission 

9.  Approve increasing Charter capital:
· The Charter capital before the merger: 463,998,880,000 dongs 

· The Charter capital after the merger: 997,854,630,000 dongs

10. Additional registration and depository at Vietnam Securities Depository and Hanoi stock exchange

IX. Approve convertible bond

1. Information regarding the bonds to be issued:

- Issuer: Duc Giang - Lao Cai Chemicals JSC

- Name of the bond: convertible bonds of Duc Giang - Lao Cai Chemicals JSC

- Type of the bond: convertible bond

- Form of the bond: book recording

- Issuance method: issue to outstanding shareholders of DGL and LFC and BTC after merging

-  Par value: 100,000 dongs
- Number of bonds to be issued: 3,000,000 shares

- Issue price: par value

- Expected proceeds mobilized: 300,000,000,000 dongs

- Authorize Board of Directors to adjust implementation rights in order to the total value does not exceed 30 billion dongs

-Handling fractional shares: rounded to the unit, authorize Board of Directors to handle the fractional shares, and remaining shares

- Expected time to be issue: 2017

- Bond maturity: 12months

-  Rights to convert bonds:



+ After the bonds mature



+ Conversion rate: 1:10



+ Authorize Board of Directors to decide and implement related tasks to convert the bonds

· Interest rate: 2%/ year

· Method of paying principal and interest: 

· Interest payment: pay by cash after the maturity date

· Principal payment: by converting into bonds

· Expected times: within 90 days after being allowed to convert into bonds by State Securities Commission 
· Dilution provisions: None

· Rounding principle: Because the conversion rate is 1:10,  fractional shares shall not happen

· Transfer the rights to buy shares: freely to transfer

· Conversion price: 10,000 dongs/ shares

2. Issuance purposes and the plan for using the proceeds:
- Mobilizing capital in order to invest in 100 MW Thermal Power plant

- Pay for designing consultants, equipment, and basic construction
3.  Authorize Board of Directors to implement the following tasks:

- Implement all procedures to issue shares

Decide the time of recording shares to buy convertible shares

· Other related tasks

X. Select auditing company for financial statements 2017:

A&C Limited Company

Head Address office: 229 Dong Khoi, District 1, Ho Chi Minh City

Branch: 40 Giang Vo, Dong Da, Hanoi

Article 2. Execution provisions:

This mandate takes effect as from the signing date.

Board of Directors, Management Board are responsible for carrying out this resolution. 

